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SECTION A
Instruction: Answer all questions in this section.

1 a) Distinguish between Classical and Keynesian Economics. (2 marks)

b) Explain the role of households in the circular flow of income in a two sector economy.

(4 marks)
c) Define the term economic growth. (2 marks)
d) Outline 2 determinants of economic growth. (4 marks)




e) Suppose government places great emphasis on economic growth in your country.

Discuss how desirable that would be to the tourism industry. (5 marks)

f) How can the tourism industry benefit agriculture? (3 marks)




2a) Describe the following terms: (6 marks)
(i) Store of value

(i) Trade protection

(iii) Divisibility

b) Explain import-price push inflation. (4 marks)




Section B

Instruction: Answer ONE question from this section.

3) Explain the role of the World Trade Organisation. (10 marks)




4) Explain the components of the current account in the balance of payments. (10 marks)
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